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a. INVESTMENT FUND INFORMATION

1. Name of Investment Fund
Global Saudi Equity Fund

2. Investment Objectives & Strategy
Global Saudi Equity Fund is an open-ended investment fund which invests primarily in shares of listed companies and in new IPOs on the Saudi 
Stock Market to achieve long term capital growth. 

Fund Manager depends on research and recommendations of its research team in making investment decisions and to evaluate the economic 
conditions and capital market in addition to the companies’ evaluation independently, in order to manage the Fund at a high level of efficiency 
and professionalism. 

The Fund will invest at least 80% of its assets in stocks listed on the Saudi Stock Market and not more than 10% of the Fund’s net assets value 
can be invested in shares of a single stock. In any event, in case the market value of a listed company exceeds 10% of the total market value of 
companies listed on Saudi Stock Market, the fund manager can increase the investment proportion in this company from the fund’s net asset 
value to the ratio represented by the company in the market capitalization of the index. The Fund may also invest in other funds in the local 
market.

3. Distribution of Income and Gain Policy
Dividends and/or income are reinvested in the Fund and are not paid out or distributed to unitholders.

4. Fund’s reports will be made available to Clients upon request “Free of Charge”.

b. FUND PERFORMANCE

1. Last three (3) financial years
Year Net Asset Value (SAR) Net Asset Value per Unit (SAR) No. of Units Expense Ratio %

End High Low

2016 474,401,487.72 208.6210 214.0008 164.3792 2,273,987.5000 1.99%

2015 492,420,046.37 212.5533 284.1952 206.2884 2,316,689.5200 1.99%

2014 619,912,468.73 237.8129 305.8151 208.8419 2,606,723.7000 2.00%

2. a) Total return for 1yr, 3yrs and 5yrs
Years 1 year 3 Years 5 Years

Returns % -1.85% -0.15% 38.97%

2. b) Annual total return for last 10 years   2. c) Fund Fees and Expenses
Years Annual Returns % Year 2016 
2016 -1.85% Management Fees 7,642,455.65

2015 -10.62% Administration Fees 567,725.28

2014 13.82% Custody Fees 397,987.79

2013 30.10% Audit Fees 45,000.00

2012 6.98% Director Fees 20,000.00

2011 -3.83% CMA Fees 7,500.00

2010 15.23% Tadawul Fees 5,000.00

2009* 35.47% Total 8,685,668.72

Expense Ratio 1.99%
*Inception date is January 28, 2009
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3. Material Changes
During 2016, there were NO material changes that affected the performance of the Fund
 

4. Exercise of Voting Rights 
During 2016, Fund Manager abstained from voting for any of the companies in the Fund

5. Fund Board Meeting

 I.  Held on March 28, 2016
 Topics Discussed

• Approval of minutes for meeting held on November 09, 2015
• Approval of Fund financial statements for the year 2015
• Review of Fund performance for 2015 and YTD 2016
• Economic and market outlook and risk factors
• Need for change of Fund Auditor 
• Increase Fund Board directors fees
• Compliance Officer’s review of Fund’s compliance with rules and regulations and observation of no violations since the last Board 

meeting.

 II.  Held on October 18, 2016
 Topics Discussed

• Approval of minutes for meeting held on March 28, 2016
• Approval of Fund financial statements for six months ending June 2016
• Fund Manager to send monthly factsheet to directors in order to increase level of disclosure
• Economic and market outlook and risk factors
• Fund strategy and cash position
• Board was informed on the resignation of the CEO from the Company and Fund Board and replacement of Acting CEO as the 

Chairman of the Board
• Compliance Officer’s review of Fund’s compliance with rules and regulations and observation of no violations since the last Board 

meeting.

 Resolutions
• Approval of Fund Board resolution to increase fees of Auditors for 2016 
• Request for increase in Fund Board directors fees was rejected 
• Approval of appointment of Acting CEO as the Chairman of the Fund Board

c) FUND MANAGER

1. Name and address of the fund manager
Global Investment House- Saudia
P.O. Box 66930
Riyadh 11586
Kingdom of Saudi Arabia

2. Names and addresses of sub-manager and/or investment adviser (if any)
Not applicable 

3. Review of Investment Activities
At Global Saudia, investment decision making is a fundamental research driven process in order to generate higher risk-adjusted returns for 
unitholders. As an investment strategy, the Fund Manager uses a top down economic and sector overlay along with bottom up company 
analysis.

2016 was a very challenging and volatile year for the Saudi market. Oil prices dipped to below $25/barrel at the beginning of the year and 
then rebounded to double during 2016. Government announcements of NTP 2020 and Vision 2030 during the first half highlighted a strong 
resolve to move the economy away from an oil based economy. However, lack of market liquidity and announcement of austerity measures by 
the Government impacted the market sentiments severely during Q3. Post the sovereign international bond issue and news of Government 
repayment to contractors and private sector, market rebounded strongly during Q4 and recovered all losses for the year.
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4. Fund Performance
Global Saudi Equity Fund had a negative return of 1.85% as of December 31, 2016 as compared to a positive 4.32% for the benchmark. The 
difference can be attributed to the strong headwinds that impacted the market during the year and likewise higher cash chest. However, since 
inception the Fund delivered an annualized return of 9.72% vis-à-vis 5.30% for the benchmark for the corresponding period.

5. Material Changes on the T&Cs
• Auditor Fees for the year was increased from SAR 27,500 to SAR 45,000.
• Change in Fund Board members.
• Resignation of the Chairman of the Fund Board and replacement by another Chairman.

6. There was no other information that would enable unitholders to make an informed judgment about the fund’s activities 
during 2016.

7. Global Saudi Equity Fund doesn’t invest substantially in other investment funds.
8. There was no special commission received by the fund manager during 2016.
9. The Fund Manager believes there are no other data and other information required by the IFRs to be included in this 

report.

d. CUSTODIAN

1. Name and address of custodian
HSBC Saudi Arabia Limited
2nd Floor – HSBC Building, Olaya Road
7267 Olaya – AL Murooj, Riyadh 12283-2255, Saudi Arabia

2. Duties and responsibilities
Custodian is service provider to the Fund in line with article 22 to 29 of Investment Fund Regulations issued by the Capital Market Authority. 
Below are the brief responsibilities of the custodian:
- Opening of segregated accounts for the Fund in the name of the custodian for the benefit of Global Saudi Equity Fund.
- Safekeeping and periodic reconciliation of assets under custody
- Movements of Funds for Fund’s investment and Operational purposes based on Fund Manager Instructions
- Settlements of trades after execution and handling corporate action in the Fund portfolio based on Fund manager Instructions
- Providing periodic statements to the Fund’s managers and the auditors.
- Complying with client money rules and investment Account Instructions issued by the CMA

3. Statement of opinion
a. issued, transferred and redeemed the units in accordance with the provisions of the Investment Funds Regulations and the fund’s Terms 

and Conditions;
b. valued and calculated the price of units in accordance with the provisions of the Investment Funds Regulations , the fund’s Terms and 

Conditions and the information memorandum;
c. breached any of the investment restrictions, limitations and borrowing powers applicable to the Investment fund Regulations.

The responsibilities of the custodian do not include the expression of these opinions.

e. AUDITOR
Name and address of Auditor.
Ernst & Young & Co. (Public Accountants)
AlFaisaliyah Office Tower,
PO Box 2732, King Fahad Road, Riyadh 11461
Saudi Arabia.
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