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2.

INVESTMENT FUND INFORMATION

Name of Investment Fund
Global Saudi Equity Fund

Investment Objectives & Strategy
Global Saudi Equity Fund is an open-ended investment fund which invests primarily in shares of listed companies and in new IPOs on the Saudi
Stock Market to achieve long term capital growth.

Annual Report 2016
Global Saudi Equity Fund

Fund Manager depends on research and recommendations of its research team in making investment decisions and to evaluate the economic
conditions and capital market in addition to the companies’evaluation independently, in order to manage the Fund at a high level of efficiency

and professionalism.

The Fund will invest at least 80% of its assets in stocks listed on the Saudi Stock Market and not more than 10% of the Fund’s net assets value
can be invested in shares of a single stock. In any event, in case the market value of a listed company exceeds 10% of the total market value of
companies listed on Saudi Stock Market, the fund manager can increase the investment proportion in this company from the fund's net asset
value to the ratio represented by the company in the market capitalization of the index. The Fund may also invest in other funds in the local

market.

3.

Distribution of Income and Gain Policy
Dividends and/or income are reinvested in the Fund and are not paid out or distributed to unitholders.

4, Fund'’s reports will be made available to Clients upon request “Free of Charge”.

b. FUND PERFORMANCE

1. Last three (3) financial years

Year Net Asset Value (SAR) Net Asset Value per Unit (SAR) No. of Units  Expense Ratio %

End High Low

2016 474,401,487.72 208.6210 214.0008 164.3792 2,273,987.5000 1.99%

2015 492,420,046.37 2125533 284.1952 206.2884 2,316,689.5200 1.99%

2014 619,912,468.73 237.8129 305.8151 208.8419 2,606,723.7000 2.00%

2, a) Total return for 1yr, 3yrs and 5yrs

Years 1year 3 Years 5 Years

Returns % -1.85% -0.15% 3897%

2. b) Annual total return for last 10 years 2. ¢) Fund Fees and Expenses
Years Annual Returns % Year 2016
2016 -1.85% Management Fees 7,642,455.65
2015 -10.62% Administration Fees 567,725.28
2014 13.82% Custody Fees 397,987.79
2013 30.10% Audit Fees 45,000.00
2012 6.98% Director Fees 20,000.00
2011 -3.83% CMA Fees 7,500.00
2010 15.23% Tadawul Fees 5,000.00
2009% 3547% Total 8,685,068.72

Expense Ratio 1.99%

*Inception date is January 28, 2009
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3. Material Changes
During 2016, there were NO material changes that affected the performance of the Fund

4, Exercise of Voting Rights
During 2016, Fund Manager abstained from voting for any of the companies in the Fund

5. Fund Board Meeting

I. Held on March 28, 2016
Topics Discussed
e Approval of minutes for meeting held on November 09, 2015
e Approval of Fund financial statements for the year 2015
* Review of Fund performance for 2015 and YTD 2016
e Economic and market outlook and risk factors
e Need for change of Fund Auditor
e Increase Fund Board directors fees
e Compliance Officer’s review of Fund’s compliance with rules and regulations and observation of no violations since the last Board
meeting.

. Held on October 18,2016
Topics Discussed
e Approval of minutes for meeting held on March 28, 2016
e Approval of Fund financial statements for six months ending June 2016
e Fund Manager to send monthly factsheet to directors in order to increase level of disclosure
e Economic and market outlook and risk factors
e Fund strategy and cash position
e Board was informed on the resignation of the CEO from the Company and Fund Board and replacement of Acting CEO as the
Chairman of the Board
e Compliance Officer’s review of Fund’s compliance with rules and regulations and observation of no violations since the last Board
meeting.

Resolutions

e Approval of Fund Board resolution to increase fees of Auditors for 2016

* Request for increase in Fund Board directors fees was rejected

e Approval of appointment of Acting CEO as the Chairman of the Fund Board

) FUND MANAGER

1. Name and address of the fund manager
Global Investment House- Saudia

PO. Box 66930

Riyadh 11586

Kingdom of Saudi Arabia

2, Names and addresses of sub-manager and/or investment adviser (if any)
Not applicable

3. Review of Investment Activities

At Global Saudia, investment decision making is a fundamental research driven process in order to generate higher risk-adjusted returns for
unitholders. As an investment strategy, the Fund Manager uses a top down economic and sector overlay along with bottom up company
analysis.

2016 was a very challenging and volatile year for the Saudi market. Oil prices dipped to below $25/barrel at the beginning of the year and
then rebounded to double during 2016. Government announcements of NTP 2020 and Vision 2030 during the first half highlighted a strong
resolve to move the economy away from an oil based economy. However, lack of market liquidity and announcement of austerity measures by
the Government impacted the market sentiments severely during Q3. Post the sovereign international bond issue and news of Government
repayment to contractors and private sector, market rebounded strongly during Q4 and recovered all losses for the year.

Global Investment House Saudi
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Fund Performance

Global Saudi Equity Fund had a negative return of 1.85% as of December 31, 2016 as compared to a positive 4.32% for the benchmark. The
difference can be attributed to the strong headwinds that impacted the market during the year and likewise higher cash chest. However, since
inception the Fund delivered an annualized return of 9.72% vis-a-vis 5.30% for the benchmark for the corresponding period.

5.

®

Material Changes on the T&Cs

e Auditor Fees for the year was increased from SAR 27,500 to SAR 45,000.

e (Change in Fund Board members.

* Resignation of the Chairman of the Fund Board and replacement by another Chairman.

There was no other information that would enable unitholders to make an informed judgment about the fund’s activities
during 2016.

Global Saudi Equity Fund doesn’t invest substantially in other investment funds.

There was no special commission received by the fund manager during 2016.

The Fund Manager believes there are no other data and other information required by the IFRs to be included in this
report.

CUSTODIAN

Name and address of custodian

HSBC Saudi Arabia Limited

2nd Floor — HSBC Building, Olaya Road

7267 Olaya — AL Murooj, Riyadh 12283-2255, Saudi Arabia

Duties and responsibilities
Custodian is service provider to the Fund in line with article 22 to 29 of Investment Fund Regulations issued by the Capital Market Authority.
Below are the brief responsibilities of the custodian:

Opening of segregated accounts for the Fund in the name of the custodian for the benefit of Global Saudi Equity Fund.
Safekeeping and periodic reconciliation of assets under custody

Movements of Funds for Fund's investment and Operational purposes based on Fund Manager Instructions

Settlements of trades after execution and handling corporate action in the Fund portfolio based on Fund manager Instructions
Providing periodic statements to the Fund’s managers and the auditors.

Complying with client money rules and investment Account Instructions issued by the CMA

Statement of opinion

issued, transferred and redeemed the units in accordance with the provisions of the Investment Funds Regulations and the fund’s Terms
and Conditions;

valued and calculated the price of units in accordance with the provisions of the Investment Funds Regulations , the fund’s Terms and
Conditions and the information memorandum;

breached any of the investment restrictions, limitations and borrowing powers applicable to the Investment fund Regulations.

The responsibilities of the custodian do not include the expression of these opinions.

e.

AUDITOR

Name and address of Auditor.

Ernst & Young & Co. (Public Accountants)
AlFaisaliyah Office Tower,

PO Box 2732, King Fahad Road, Riyadh 11461
Saudi Arabia.

Global Investment House Saudi
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Ernst & Young & Co. (Public Accountants) Tel: +966 11 273 4740
EY * Al Faisaliah Office Tower Fax: +966 11 273 4730
PO Box 2732
King Fahad Road
Eg:-'ﬂ,',?g f\,gﬁﬁter Riyadh 11461 WWW.ey.com
Saudi Arabia
Registration Number; 45

AUDITORS' REPORT TO THE UNITHOLDERS OF
GLOBAL SAUDI EQUITY FUND (MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)

Scope of audit:
We have audited the accompanying balance sheet of Global Saudi Equity Fund (“the Fund™)

managed by Global Investment House Saudia (the “Fund Manager”) as at 31 December
2016 and the related statements of operations, cash flows and changes in net assets for
the year then ended. These financial statements are the responsibility of the Fund's
management and have been prepared by them and submitted to us together with all the
information and explanations which we required. Our responsibility is to express an
opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the Kingdom of Saudi Arabia.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
degree of assurance to enable us to express an opinion on the financial statements.

Unqualified opinion:

In our opinion, the financial statements taken as a whole, present fairly, in all material
respects, the financial position of the Fund as at 31 December 2016 and the results of its
operations, cash flows and changes in net assets for the year then ended in accordance
with accounting standards generally accepted in the Kingdom of Saudi Arabia.

for Ernst & Young
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Certified Public Accountant
Registration No.354
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Riyadh: 29 Jumad Thani 1438H
(28 March 2017)



Global Saudi Equity Fund
(Managed by Global Tnvestment House Saudia)

BALANCE SHEET
As at 31 December 2016

Notes
ASSETS
Bank balance
Trading investments 4
Other receivables
LIABILITY

Accrued expenses

NET ASSETS

Units in issue

Per unit value

2016
SR

41,111,955
435,432,320
60,000

476,604,275

2,202,787

474,401,488

2,273,987

208.62

The accompanying notes 1 to 10 form an integral part of these financial statements.

2015
SR

8,496,418
479,987,610
6,564,489

495,048,517

2,628,474
492,420,043

2,316,689

212.55

2



Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

STATEMENT OF OPERATIONS
For the year ended 31 December 2016

Notes
LOSS
Trading loss, net 5
Other income
EXPENSES
Management fees 6
Others 7
NET LOSS FOR THE YEAR

2016
SR

(2,356,687)
358,203

(1,998,484)

(7,641,654)
(1,043,167)

(8,084,821)

(10,683,305)

The accompanying notes 1 to 10 form an integral part of these financial statements.

2015
SR

(38,448,254)
448,517

(37,999,737)

(10,412,526)
(1,411,237)

(11,823,763)

(49,823,500)

3



Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

Note
OPERATING ACTIVITIES
Net loss for the year
Adjustment for:
Movement in unrealised (gains) losses on trading investments 5

Changes in operating assets and liabilities:
Trading investments
Other receivables
Accrued expenses

Net cash from operating activities

FINANCING ACTIVITIES

Proceeds from units issued

Payments for units redeemed

Net cash used in financing activities

NET INCREASE (DECREASE) IN BANK BALANCE

Bank balance at the beginning of the year

BANK BALANCE AT THE END OF THE YEAR

2016 2015
SR SR
(10,683,305)  (49,823,500)
(59,903,782) 105,307,201
(70,587,087) 55,483,701
104,459,072 23,268,806
6,504,489  (6,564,489)
(425,687) 1,568,665
39,950,787 73,756,683
- 22,788,997
(7,335250) (100,457,924)
(7,335,250)  (77,668,927)
32,615,537  (3,912,244)
8,496,418 12,408,662
41,111,955 8,496,418

The accompanying notes 1 to 10 form an integral part of these financial statements.
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Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

STATEMENT OF CHANGES IN NET ASSETS
For the year ended 31 December 2016

NET ASSET VALUE AT THE BEGINNING OF THE YEAR

CHANGE FROM OPERATIONS
Net loss for the year

CHANGES FROM UNIT TRANSACTIONS
Proceeds from units issued
Value of units redeemed

Net change from unit transactions

NET ASSET VALUE AT THE END OF THE YEAR

UNIT TRANSACTIONS:

Transactions in units for the year ended 31 December are summarised as follows:

UNITS AT THE BEGINNING OF THE YEAR

Units issued
Units redeemed

Net decrease in units

UNITS AT THE END OF THE YEAR

2016 2015
SR SR
492,420,043 619,912,470
(10,683,305) (49,823,500)
= 22,788,997
(7,335,250) (100,457,924)
(7,335,250) (77,668,927)
474,401,488 492,420,043
2016 2015
Units Units
2,316,689 2,606,723
- 86,052
(42,702) (376,086)
(42,702) (290,034)
2,273,987 2,316,689

The accompanying notes 1 to 10 form an integral part of these financial statements.
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Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2016

1

GENERAL

Global Saudi Equity Fund (the “Fund”) is an open ended Saudi Riyal denominated investment fund created
by agreement between Global Investment House Saudia (the “Fund Manager”) and investors (the
“Unitholders™) in the Fund. The objective of the Fund is long term capital growth through investment in
equities traded on the Saudi stock market,

The Fund was established on 21 Dhul Qadah 1429H (corresponding to 19 November 2008) per approval
from the Capital Market Authority (“CMA”) and commenced its operations on 28 January 2009,

The Fund appointed SABB Securities Limited to act as its custodian, administrator and registrar. During
2010, the Fund has transferred the responsibility of registrar and administration to the Fund Manager. SABB
Securities Limited continues to act as custodian of the Fund. The related fees are paid by the Fund.

The books and records of the Fund are maintained in Saudi Riyals in the Kingdom of Saudi Arabia which is
Fund’s functional currency.

REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations™) issued by the CMA on 3 Dhul
Hijja 1427H (corresponding to 24 December 2006) and effective from 6 Safar 1438H (corresponding 6
November 2016) by the New Investment Fund Regulations (“Amended Regulations™) published by the
Capital Market Authority on 16 Sha’aban 1437H (corresponding to 23 May 2016), detailing requirements for
all funds within the Kingdom of Saudi Arabia. The enhanced requirements of Annexure 5(¢) of the Amended
Regulations are effective from 2017.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with accounting standards generally accepted in
the Kingdom of Saudi Arabia. The significant accounting policies adopted are as follows:

Accounting convention
The financial statements are prepared under the historical cost convention, modified to include the
measurement of trading investments at fair value.

Revenue recognition
Dividend ihcome is recognised when the Fund’s right to receive dividend is established.

Trading income includes unrealised gains and losses from changes in fair value, realised gains and losses
from sale of trading investments and dividends income from such investments. Realised gains and losses on
trading investments sold are determined on a weighted average cost basis.

Investment valuation
Investments which are purchased for trading purposes are valued at their market price as at the valuation date.

Investment transactions
Investment transactions are accounted for as of the trade date.

Zakat and income tax
Zakat and income tax is the obligation of the unit holders and is not provided for in these financial statements.

Accrued expenses
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed
by the suppliers or not.

Expenses
Expenses are recognised on an accrual basis. The management fee, payable monthly in arrears, is calculated
and accrued daily based on the Fund’s net asset value.

6



Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

| NOTES TO THE FINANCIAL STATEMENTS (continued)
| At 31 December 2016

4 TRADING INVESTMENTS

Trading investments comprise the following sectoral exposures as at 31 December:

2016 Unrealised

% of market Market Value Cost gain/(loss)
Description Value SR SR SR
Sectors
Banks and financial services 32.10% 139,786,500 140,056,635 (270,135)
Petrochemical industries 15.76% 68,636,450 65,327,218 3,309,232
Retail 11.73% 51,069,100 47,118,656 3,950,444
Insurance 8.69% 37,852,500 31,859,085 5,993,415
Real estate development 7.02% 30,573,500 22,298,623 8,274,877
Agriculture and food industries 6.87% 29,927,420 26,929,741 2,997,679
Energy and utilities 4.15% 18,056,000 17,277,468 778,532
Industrial investment 3.98% 17,336,650 17,518,236 (181,586)
Transportation 3.71% 16,157,400 14,107,345 2,050,055
Telecommunication 3.68% 15,961,000 10,542,277 5,418,723
Cement 1.47% 6,409,800 4,496,841 1,912,959
Hotel and tourism 0.84% 3,666,000 4,449,660 (783,660)
Total 100.00% 435,432,320 401,981,785 33,450,535
2015 Unrealised

% of market  Market Value Cost gain/(loss)
Description Value SR SR SR
Sectors
Banks and financial services 25.84% 124,027,575 142,621,549 (18,593,973)
Retail 16.67% 80,037,014 64,195,249 15,841,764
Petrochemical industries 11.43% 54,851,208 78,774,932 (23,923,724)
Agriculture and food industries 8.64% 41,456,536 34,235,127 7,221,409
Industrial investment 7.26% 34,828,255 38,145,751 (3,317.496)
Telecommunication 6.66% 31,984,365 24,783,539 7,200,826
Insurance 4.26% 20,443,119 15,481,241 4,961,878
Real estate development 3.87% 18,581,567 12,445,574 6,135,993
Building and construction 3.78% 18,145,669 24,923,706 (6,778,037)
Cement 3.37% 16,160,300 23,943,802 (7,783,502)
Multi-investment 3.18% 15,242,500 19,090,111 (3,847,611)
Hotel and tourism 2.70% 12,941,700 15,333,076 (2,391,376)
Transportation 2.35% 11,287,802 12,467,200 (1,179,397)
Total 100.00% 479,987,610 506,440,857 (26,453,247
5 TRADING LOSS, NET

2016 2015
SR SR
Dividend income 14,423,737 15,929,156
Realized (losses) gains (76,684,206) 50,929,791
Movement in unrealized gains (losses) on trading investments 59,903,782 (105,307,201)
(2,356,687) (38,448,254)




Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

6 TRANSACTIONS WITH RELATED PARTIES

The Fund pays a management fee calculated at an annual rate of 1.75% of the net asset value accrued on a daily
basis,

The Fund also pays an administration fee calculated at an annual rate of 0.13% of the net asset value on the last
valuation day of the relevant month.

A custodian fee will be accrued on the net asset value of the Fund as of each valuation date and payable on a
monthly basis, in accordance with the following and subject to the respective annual minimum fees.

Net asset value of the Fund Rate
USD 0 to 50 million 0.15%
USD 50 to 100 million 0.135%
USD 100 to 200 million 0.12%
USD 200 million and above 0.10%

Trade transactions on the Saudi stock exchange are executed through the Fund’s custodian.

Transactions and outstanding balances with related parties as of 31 December are as follows:

Related party Nature of transaction 2016 Amount 2016 Balance
The Fund Manager Management fees 7,641,654 1,903,794
Administration fees 567,606 141,425
Related party Nature of transaction 2015 Amount 2015 Balance
The Fund Manager Management fees 10,412,526 2,280,314
Administration fees 773,502 169,395
Unitholders’ account at 31 December included the following:
2016 2015
Units Units
Units held by the Fund Manager 2,273,987 2,316,689
Directors’ fee is disclosed in note 7 to these financial statements.
7 OTHER EXPENSES
2016 2015
SR SR
Administration fees (note 6) 567,660 773,502
Custody fees 397,853 575,813
Directors’ fees 20,000 20,000
Others 57,648 41,922
1,043,167 1,411,237




Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

8 RISK MANAGEMENT

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other
party to incur a financial loss.

The Fund is exposed to credit risk in respect of its bank balance and other receivables. The Fund Manager seeks to
limit its credit risk by monitoring credit exposures.

The table below shows the maximum exposure to credit risk for the components of the balance sheet.

2016 2015
SR SR
Bank balance 41,111,955 8,496,418
Other receivables 60,000 6,564,489
41,171,955 15,060,907

Bank account is maintained with banks having investment grade credit risk rating. Other receivables are also due from
creditworthy counterparty.

Equity price risk

The following table demonstrates the sensitivity of the results of the Fund to an increase in equity prices, with all
other variables held constant. The effect of decrease in equity prices is expected to be equal and opposite to the
effect of the increases shown below.

Improvement in Improvement in
the results from the results from
Change in index operations Change in index operations
2016 2016 2015 2015
% SR % SR
Tadawul All Share Index (“TASI”) +10 43,543,232 +10 47,998,761

Liguidity risk
Liquidity risk is the risk that the Fund will encounter difficulty in releasing funds to meet commitments associated with
financial liabilities.

The Fund’s terms and conditions provide for redemption of units twice a week and it is, therefore, exposed to the
liquidity risk of meeting unitholders’ redemptions. The Fund’s investments are considered to be readily realizable as
they are investments in listed equities and these can be easily liquidated at any time. The Fund Manager monitors the
liquidity requirements on a regular basis and ensures that sufficient funds are available to meet commitments as they
arise.

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate due to a change in foreign exchange
rates. The Fund views the Saudi Riyal as its functional currency.

As the Fund’s investments and other assets and liabilities are mainly denominated in its functional currency, the Fund
is not subject to any significant currency risk.




Global Saudi Equity Fund
(Managed by Global Investment House Saudia)

NOTES TO THE FINANCIAL STATEMENTS (continued)
At 31 December 2016

9 FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. The Fund’s financial assets consist of bank
balance, trading investments and other receivables. Tts financial liabilities consist of accrued expenses.

Fair value is the amount for which an asset could be exchanged, or a liability settled between knowledgeable willing
parties in an arm’s length transaction. For investments traded in an active market, fair value is determined by

reference to quoted market prices.

Equity investments are carried at their fair value. The fair values of other financial instruments are not significantly
different from their carrying value at the reporting date.

10 LAST VALUATION DAY

The last valuation day of the year was 31 December 2016 (2015: 31 December 2015).

10
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