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Global Saudi Equity Fund

a. FUND MANAGER

1) Name and address of the fund manager
Global Investment House- Saudia
P.O. Box 66930
Riyadh 11586
Kingdom of Saudi Arabia

2) Names and addresses of sub-manager and/or investment adviser (if any)
Not applicable

3) Review of Investment Activities
At Global Saudia, investment decision making is a fundamental research driven process to
generate higher risk-adjusted returns for unitholders. As an investment strategy, the Fund
Manager uses a top down economic and sector overlay along with bottom up company
analysis.
H1 2017 was a mixed bag. The market remained in a tight range of 6800 and 7200 due to
lack of catalyst and subdued oil price behavior for most of the period. Though reinstatement
of Government benefits brought the focus back to consumer discretionary stocks, Q1
market earnings, up 9% YoY, did little to break out of this range. Elevation of deputy crown
prince to the post of crown prince and Saudi Arabia MSCI watch list inclusion triggered a
jump of nearly 7% in 2 days with Index closing in the vicinity of 7500 with 2-3x the usual
market turnover.

4) Fund Performance
Global Saudi Equity Fund had a return of 7.90 vis-a-vis 2.99% for the benchmark as of June
30, 2017. The outperformance can be attributed to higher allocation to service oriented
companies and strong operating companies in a period of reforms and low economic
growth. Since inception the Fund delivered an annualized return of 10.11% vis-a-vis 5.34%
for the benchmark for the corresponding period.

5) Material Changes on the T&Cs

External auditor was changed from Ernst & Young to KPMG Al Fozan and partners resulting
inincreasing the fees from SR 45,000 to SR 65,000.
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6) There was no other information that would enable unitholders to make an informed
judgment about the fund’s activities during H1 2017.
7) Global Saudi Equity Fund doesn’t invest substantially in other investment funds.
8) There was no special commission received by the Fund Manager during H1 2017.

9) The Fund Manager believes there are no other data and other information required by the

IFRs to be included in this report.
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KPMQ Al Fozan & Partners Telephone +966 11 874 8600
Certified Public Accountants Fax +968 11 874 8600
KPMG Tower Internet  www,kpmg.com
Salshudesn Al Ayoubl Road

P O Box 92876 Licence No. 46/11/323 lssued 11/3/1982
Rlyadh 11663

Kingdom of Saudl Arabia

INDEPENDENT AUDITORS® REPORT ON REVIEW OF
NTE FINA 3

The Unitholders
Global Saudi Equity Fund
Riyadh, Kingdom of Saudi Arabis

Introduction

We have reviewed the accompanying 30 June 2017 interim financial statements of Global Saudi Equity
Fund (the “Fund"), managed by Global Investment House Saudia (the *Fund Manager”), which comprises:

the interim balance sheet as at 30 June 2017;

the interim statement of income for the six-month period ended 30 June 2017;

the interim statement of cash flows for the six-month period ended 30 June 2017;

the interim statement of changes in net assets attributable to the Unitholders for the six-month period
ended 30 June 2017; and

o the notes to the interim financial statements.

The Fund Manager is responsible for the preparation and presentation of these interim financial statements
in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia as issued by
Saudi Organization for Certified Public Accountants (SOCPA). Our responsibility is to express a
conclusion on these interim financial statements based on our review.

Scape of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is
endorsed in the Kingdom of Saudi Arabia. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conduoted in accordance
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

KPMQ Al Fozan & Partnera Cartifled Public Accountents, »
reglstered company In the Kingdom of Seudi Anabia, and 8 non-
pariner mamber firm of the KPME network of independant firme
affiliatad with KPMG International Cooparative, » Swiss entity.
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Conclusion

Besed on our review, nothing has come to our attention that causes us to believe that the accompanying 30
June 2017 interim financial statements of Global Saudi Equity Fund are not prepared, in all material
respects, in accordance with generally accepted accounting standards in the Kingdom of Saudi Arabia as
issued by SOCPA.

Other Matter

The accompanying 31 December 2016 financial statements of the Fund were audited by another auditor
who expressed an unqualified opinion on those statements on 29 Jumad Thani 14381 (corresponding
to 28 March 2017),

- The accompanying 30 June 2016 interim financial statements of the Fund were reviewed by another
auditor who expressed an unqualified conclusion on those interim statements on 1 Dhul-Qa’da 1437H
(corresponding to 4 August 2016).
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GLOBAL SAUDI EQUITY FUND

An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)

INTERIM BALANCE SHEET (UNAUDITED)

As at 30 June 2017
(Saudi Arabian Riyals)
30 June 31 December 30 June

Notes 2017 2016 2016
ASSETS
Cash and cash equivalents 7,739,167 41,111,955 48,733,814
Investments held-for-trading 6 466,653,568 435,432,320 408,585,934
Receivable from broker 5 84,755,389 - -=
Dividend receivable 997,000 60,000 610,978
TOTAL ASSETS 560,145,124 476,604,275 457,930,726
LIABILITIES
Payable to broker 5 45,368,097 - --
Management fee payable 7 2,074,637 1,903,794 1,988,859
Accrued expenses and other liabilities 308,167 298,993 246,753
TOTAL LIABILITIES 48,250,901 2,202,787 2,235,612
NET ASSETS ATTRIBUTABLE TO THE
UNITHOLDERS 511,894,223 474,401,488 455,695,114
UNITS IN ISSUE (numbers) 2,273,987 2,273,987 2,288,115
NET ASSETS ATTRIBUTABLE TO
EACH UNIT VALUE 225.11 208.62 199.16

The accompanying notes 1 to 12 form an integral part of these interim financial statements.

1



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
INTERIM STATEMENT OF INCOME (UNAUDITED)
For the six-month period ended 30 June 2017

(Saudi Arabian Riyals)
For the six-month period
ended 30 June

Notes 2017 2016
INCOME / (1.0OSS)
Realised gain / (loss) on investments held-for-trading, net 2,626,621  (11,224,377)
Unrealised gain / (loss) on investments held-for-trading, net 28,591,655 (26,293,505)
Dividend income 10,922,500 9,832,530
Other income 11,839 213,340
TOTAL INCOME / (I.LOSS) 42,152,615 (27,472,012)
EXPESNES
Management fee 7 (4,089,900) (3,825,117)
Other expenses 8 (569,980) (515,404)
TOTAL EXPENSES (4,659,880) (4,340,521)
NET INCOME / (LOSS) FOR THE PERIOD 37,492,735 (31,812,533)

The accompanying notes 1 to 12 form an integral part of these interim financial statements.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
INTERIM STATEMENT OF CASH FLOW
For the six-month period ended 30 June 2017

(Saudi Arabian Riyals)

OPERATING ACTIVITIES
Net income / (loss) for the period

Adjustment to reconcile net income / (loss) for the period to
net cash used in operating activities:

Unrealised (gain) / loss on investments held-for-trading

Changes in operating assets and liabilities:

Purchases of investments held-for-trading

Proceeds from sale of investments held-for-trading

Increase in receivable from broker

Increase in payable to broker

Decrease in other receivables

Increase in dividend receivable

Increase / (decrease) in management fee payable

Increase / (decrease) in accrued expenses and other liabilities

Net cash (used in) / generated from operating activities

FINANCING ACTIVITIES

Payment against redemption of units

Net cash used in financing activities

Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

CASH AND CASH EQUIVALENTS AT THE END OF
THE PERIOD

The accompanying notes 1 to 12 form an integral part of these interim financial statements.

For the six-month period ended

30 June
2017 2016
37,492,735 (31,812,533)

(28,591,655) 26,293,505
8,901,080 (5,519,028)
(302,341,529)  (140,855,625)
299,711,936 185,963,795
(84,755,389) =
45,868,097 =
= 6,564,489

(937,000) (610,978)
170,843 (349,499)
9,174 (43,362)
(33,372,788) 45,149,792
- (4,912,396)

s (4,912,396)
(33,372,788) 40,237,396
41,111,955 8,496,418
7,739,167 48,733,814




GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
INTERIM STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE
TO UNITHOLDERS (UNAUDITED)
For the six-month period ended 30 June 2017
(Saudi Arabian Riyals)

For the six-month period ended

30 June

2017 2016
Net assets attributable to Unitholders at the beginning of the
year 474,401,488 492,420,043
Net income / (loss) for the period 37,492,735 (31,812,533)
Changes from unit transactions:
Value of units redeemed [ -] [ (4,912,396)]
Net change from units transactions - (4,912,396)
Net assets attributable to the Unitholders at the end of the
period 511,894,223 455,695,114

Units transactions (rumbers):

Transactions in units for the period ended are summarised as follows:

For the six-month period ended

30 June
2017 2016
Units at the beginning of the period 2,273,987 2,316,689
Units redeemed | -1 (28,574)]
Net change from unit transactions - - (28,574)
Units at the end of the period 2,273,987 2,288,115

The accompanying notes 1 to 12 form an integral part of these interim financial statements.



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017
(Saudi Arabian Riyals)

THE FUND AND ITS ACTIVITIES

Global Saudi Equity Fund (the “Fund™) is an open-ended Saundi Riyal denominated investment fund
created by agreement between Global Investment House Saudia (the “Fund Manager”) and investors
(the “Unitholders™) in the Fund. The objective of the Fund is long-term capital growth through
investment in equities traded on the Saudi stock market.

The Fund was established on 21 Dhul Qadah 1429H (corresponding to 19 November 2008) per
approval from the Capital Market Authority (“CMA”™) and commenced its operations on 28 January
2009.

The Fund appointed HSBC Securities Limited to act as its custodian, administrator and registrar.
During 2010, the Fund transferred the responsibility of registrar and administration to the Fund
Manager. HSBC Securities Limited continues to act as custodian of the Fund. The related fees are paid
by the Fund.

In dealing with the Unitholders, the Fund Manager considers the Fund as an independent accounting
unit. Accordingly, the Fund Manager prepares separate interim financial statements for the Fund.

The books and records of the Fund are maintained in the Kingdom of Saudi Arabia in Saudi Arabian
Riyals (“SAR™) which is the Fund’s functional currency.

REGULATING AUTHORITY

The Fund is governed by the Investment Fund Regulations (the “Regulations”) issued by the CMA on
3 Dhul Hijja 1427H (corresponding to 24 December 2006) and amended by the Capital Market
Authority on 16 Sha’aban 1437H (comresponding to 23 May 2016), detailing requirements for all funds
within the Kingdom of Saudi Arabia.

BASIS OF PREPARATION

@)  Statement of complience

These interim financial statements have been presented in accordance with generally accepted
accounting standards in the Kingdom of Saudi Arabia issued by the Saudi Organization of Certified
Public Accountants (“SOCPA™) and do not include all of the information required for full annual
financial statements and should be read in conjunction with the annual financial statements of the
Fund as at and for the year ended 31 December 2016.

b)  Basis of measurement

These interim financial statements have been prepared under the historical cost convention, except
for investments held-for-trading, which are measured at fair value, using the accrual basis of
accounting and the going concem concept. The interim results may not be indicative of the Fund’s
annual results of operations.

¢)  Functional and presentation currency

These interim financial statements have been presented in SAR, which is the functional currency of
the Fund.



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017
(Saudi Arabian Riyals)
BASIS OF PREPARATION (Continued)

d)  Use of estimates and judgment

The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, income
and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying accounting policies and key sources of
estimation uncertainty were the same as those that applied to the financial statements as at and for
the year ended 31 December 2016.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with accounting standards generally
accepted in the Kingdom of Saudi Arabia. The significant accounting policies adopted are as follows:

Accounting convention
The financial statements are prepared under the historical cost convention, modified to include the
measurement of investments held-for-trading at fair value.

Dividend income
Dividend income is recognised when the Fund’s right to receive dividend is established.

Investments held-for-trading

Investment securities purchased for trading are initially recognized at cost on the trade date and are
re-measured at their market values. The unrealized gain and loss from revaluation of investments
held-for-trading and realized gain and loss from sale of investments held-for-irading are recognized
in the statement of income. The realised gain from investments held-for-trading represents the
difference between the carrying amount of a financial instrument at the beginning of the reporting
period, or the transaction price if it was purchased in the current reporting period, and its settlement
price. The unrealised gain represents the difference between the carrying amount of a investments
held-for-trading at the beginning of the period, or the transaction price if it was purchased in the
current reporting period, and its carrying amount at the end of the reporting period.

Trade date accounting
All purchase and sale of financial assets are recognised and derecognised on the trade date.

Cash and cash equivalents
Cash and cash equivalents represents cash maintained with the custodian held under omnibus
account with a local bank,

Zakat and income tax
Zakat and income tax is the obligation of the Unitholders and is not provided for in these financial
statements.

Accrued expenses
Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the suppliers or not.

Expenses
Expenses are recognised on an accrual basis. The management fee, payable monthly in arrears, is
calculated and accrued daily based on the Fund’s net assets value.



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017
(Saudi Arabian Riyals)

RECEIVABLE FROM AND PAYABLE TO BROKER

Effective from 23 April 2017, Tadawul amended the settlement cycle of listed securities to (T+2).
The settlement cycle refers to the period between trade execution, registration of securities’
ownership transferal, and actual payment for the transaction value. Receivables from broker and
payable to broker have been recorded in these interim financial statements for sale and purchase
trades that were affected immediately before the end of the period.

INVESTMENTS HELD-FOR-TRADING

Investments held-for-trading comprise the following sectoral exposures as at reporting date:

30 June 2017: % of Fair Fair Opening Unrealised
Value Value Carrying Value  gain/ (loss)
Sectors
Banks and financial services 37.33% 174,206,600 163,421,649 10,784,951
Petrochemical industries 16.81% 78,433,900 72,916,162 5,517,738
Retail 10.42% 48,628,950 39,668,443 8,960,507
Insurance 11.91% 55,589,188 52,976,253 2,612,935
Real estate development 7.29% 34,023,550 35,243,091 (1,219,541)
Health care equipment and services 5.68% 26,505,380 25,208,321 1,297,059
Telecommunication and information
technology 4.31% 20,118,400 19,437,252 681,148
Energy and utilities 3.85% 17,980,400 17,159,780 820,620
Industrial investment 2.40% 11,167,200 12,030,962 (863,762)
Total 100.00% 466,653,568 438,061,913 28,591,655
31 December 2016: % of Fair Fair Opening carrying  Unrealised
Value Value value (loss) / gain
Sectors
Banks and financial services 32.10% 139,786,500 131,840,631 7,945,869
Petrochemical industries 19.34% 84,208,900 70,441,350 13,767,550
Retail 13.09% 56,992,020 62,018,463 (5,026 ,443)
Insurance 8.69% 37,852,500 31,859,085 5,993,415
Real estate development 7.02% 30,573,500 25,359,300 5,214,200
Health Care Equipment & Services 8.23% 35,844,500 28,911,645 6,932,855
Telecommunication and information
technology 3.67% 15,961,000 14,404,446 1,556,554
Energy and utilities 6.34% 27,597,400 26,384,812 1,212,588
Industrial investment 1.52% 6,616,000 4,527,000 2,089,000
Total 100.00% 435,432,320 395,746,732 39,685,588




GLOBAL SAUDI EQUITY FUND

An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017

30 June 2016:

Sectors

Banks and financial services
Petrochemical industries

Retail

Insurance

Real estate development

Health Care Equipment & Services
Telecommunication and information
technology

Energy and utilities

Industrial investment

Total

(Saudi Arabian Riyals)
INVESTMENTS HELD-FOR-TRADING (Continned)

Fair Unrealised
% of Fair Value Opening carrying  (loss) / gain
Value vahue
32.52% 132,854,475 149,422,534 (16,568,059)
17.12% 69,947,796 69,005,429 942,367
13.88% 56,718,280 72,854,758 (16,136,478)
4.29% 17,527,063 10,682,574 6,844,489
6.00% 24,527,926 23,171,936 1,355,991
12.82% 52,383,375 51,654,589 728,786
4.40% 17,991,705 18,906,385 (915,180)
1.96% 8,007,611 8,595,222 (587,611)
7.01% 28,627,703 30,585,512 (1,957,810)
100.00% 408,585,934 434,879,439 (26,293,505)

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Fund include the Fund Manager, custodian of the Fund and the Fund Board.
In the ordinary course of its activities, the Fund transacts with the Fund Manager and its custodian

(refer note 1).

The Fund pays a management fee to the Fund Manager calculated at an annual rate of 1.75% of the

net assets value accrued on a daily basis.

The Fund also pays an administration fee to the Fund Manager calculated at an annual rate of 0.13%
of the net assets value on the last valuation day of the relevant month.

A custodian fee is accrued on the net assets value of the Fund as of each valuation date and payable
on a monthly basis, in accordance with the following and subject to the respective annual minimum

fee.

Net assets value of the Fund Rate Percentage (%)
USD 0 to 50 million 0.15

USD 50 to 100 million 0.135

USD 100 to 200 million 0.12

USD 200 million and above 0.10

Trade transactions on the Saudi stock exchange are executed through the Fund’s custodian.



GLOBAL SAUDI EQUITY FUND

An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017

(Saudi Arabian Riyals)

TRANSACTIONS WITH RELATED PARTIES (Continued)

Transactions with related parties for the six-month period ended are as follows:

Related party

Global Investment House
Saudia (the Fund Manager)

HSBC Securities Limited
(the Custodian)
The Fund Board

Related party

Global Investment House
Sandia (the Fund Manager)

HSBC Securities Limited
(the Custodian)
The Fund Board

The Unitholders’ account as at reporting date included the following:

Units held by:

The Fund Manager

30 June 30 June
Nature of transactions 2017 2016
Management fees 4,089,900 3,825,117
Administration fees 303,821 284,152
Custodian fees 227,720 201,416
Meetings fees 9,945 9,945
Outstanding balances with related parties are as at reporting date are as follows:

30 June 30 June
Nature of transactions 2017 2016
Management fee payable 2,074,637 1,988,859
Administration fee payable 154,116 147,744
Custodian fee payable 115,469 69,174
Mectings fee payable 9,918 9,945
30 June 30 June

2017 2016

91,815 91,815

2,172,173 2,186,300

Global Investment House Client Account

OTHER EXPENSES

Administration fee (note 7)
Custody fee (note 7)
Others

For the six-month period ended

30 June 30 June
2017 2016
303,821 284,152
227,720 201,416
38,439 29,836
569,980 515,404
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE INTERIM FINANIAL STATEMENT
For the six-month period ended 30 June 2017
(Saudi Arabian Riyals)

FAIR VALUES OF FINANCIAL INSTRUMENTS

Financial instruments comprise financial assets and financial liabilities. The Fund’s financial assets
consist of bank balance, trading investments and other receivables, Its financial liabilities consist of
management fee, accrued expenses and other liabilities.

Fair value is the amount for which an asset could be exchanged, or a liability settled between
knowledgeable willing parties in an arm’s length transaction. For investments traded in an active market,
fair value is determined by reference to quoted market prices.

Investments held-for-trading are carried at their fair value. The fair values of other financial
instruments are not significantly different from their carrying value at the reporting date.

LAST VALUATION DAY
The last valuation day of the year was 29 June 2017 (2016: 30 June 2016).

COMPARATIVE FIGURES

Certain items of prior period amounts have been reclassified to conform to the presentation in the current
period.

APPROVAL OF INTERIM FINANCIAL STATEMENT

The interim financial statements of the Fund for the six-month period ended 30 June 2017 were approved
by the Fund’s Board on 17 Dhul Qadah 1438H (Corresponding to 9 August 2017).
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