ANNEX 5

a. FUND MANAGER

1)

2)

3)

4)

5)

6)

Name and address of the fund manager
Global Investment House- Saudia

P.O. Box 66930

Riyadh 11586

Kingdom of Saudi Arabia

Names and addresses of sub-manager and/or investment adviser (if any)
Not applicable

Review of Investment Activities

At Global Saudia, investment decision making is a fundamental research driven process to
generate higher risk-adjusted returns for unitholders. As an investment strategy, the Fund
Manager uses a top down economic and sector overlay along with bottom up company
analysis.

During H1 2018, Tadawul witnessed strong momentum and moved from levels of 7200 to
8400. This was supported by higher oil prices year-on-year and announced of Saudi Arabia
potential inclusion in the major index providers of MSCI and FTSE. Government finances
improved during the period along with pick up in real GDP growth.

Fund Performance

Global Saudi Equity Fund had a return of 18.56 vis-a-vis 15.05% for the benchmark as of
June 30, 2017. The outperformance can be attributed to higher allocation to service
oriented companies and strong operating companies in a period of reforms and low
economic growth. Since inception the Fund delivered an annualized return of 10.75% vis-a-
vis 6.03% for the benchmark for the corresponding period.

Material Changes on the T&Cs
e VAT were added to the fees and unitholders were informed on 07/01/2018
e Updated the T&Cs to comply with the amended Investments Fund Regulations.

There was no other information that would enable unitholders to make an informed

judgment about the fund’s activities during H1 2018.



7) Global Saudi Equity Fund doesn’t invest substantially in other investment funds.
8) There was no special commission received by the fund manager during H1 2018.
9) The Fund Manager believes there are no other data and other information required by the

IFRs to be included in this report.
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Global Saudi Equity Fund
An open-ended mutual fund
(Managed By Global Investment House Saudia)
Condensed interim Financial Statements (Unaudited)
For the six-month period ended 30 June 2018
together with the
Independent Anditors’ Review Report to the Unitholders



KPMG Al Fozan & Partners Telephone +966 11 874 8500
Certified Public Accountants Fax +966 11 874 8600
KPMG Tower Internet www . kprng.com/sa
Salahudeen Al Ayoubi Road

P. O. Box 92876 License No. 46/11/323 issuec 11/3/1992

Riyadh 11663
Kingdom of Saudi Arabia

Independent Auditors Report On Review O
Lonaensed Interim Financial Statements

To : The Unitholders
Global Saudi Equity Fund
Riyadh, Kingdom of Saudi Arabia

We have reviewed the accompanying 30 June 2018 condensed interim financial statements of Global Saudi
Equity Fund (the “Fund”), managed by Global Investment House Saudia (the “Fund Manager"), which
comprises:

= the condensed interim statement of financial position as at 30 June 2018:

¢ the condensed interim statement of profit or loss and other comprehensive income for the six-month period
ended 30 June 2018;

e the condensed interim statement of changes in equity attributable to the Unitholders for the six-month
period ended 30 June 2018;

» the condensed interim statement of cash flows for the six-month period ended 30 June 2018; and

¢ the notes to the condensed interim financial statements.

The Fund Manager is responsible for the preparation and presentation of these condensed interim financial
statements in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of Saudi
Arabia and to comply with the applicable provisions of the Investment Funds Regulations issued by Capital

Market Authority, the Fund’s Terms and Conditions and the Information Memorandum. Our responsibility is to
express a conclusion on these condensed interim financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
‘Review of Interim Financial Information Performed by the Independent Auditor of the Entity’ that is endorsed
in the Kingdom of Saudi Arabia. A review of condensed interirn financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

KPMG Al Fozan & Partners Certified Public Accountants, a
registered company in the Kingdom of Seudi Arabia, and a non-
partner member firm of the KPMG network of independent firms
affiliated with KPMG International Cooperative, a Swiss entity.
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Based on our review, nothing has come to our attention that causes us to believe that the accompanying 30
June 2018 condensed interim financiat statements of Global Saudi Equity Fund are not prepared, in all

material respects, in accordance with IAS 34, ‘Interim Financial Reporting’ that is endorsed in the Kingdom of
Saudi Arabia.

For KPMG Al Fozan & Partners
Certified Public Accountants

Khalil Ibrahint Al Sedais
License No: 371

Date: 2 Dhul - Hijjah 1430H
Corresponding to: 13 August 2018



GLOBAL SAUDI EQUITY FUND

An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

ASSETS

Cash and cash equivalents
Investments

Receivable from broker
Dividend receivables
TOTAL ASSETS

LIABILITIES

Payable to broker

Management fee payable

Accrued expenses and other current
liabilities

Total liabilities

Equity attributable to the Unitholders

Units in issue (numbers)

Equity attributable to each unit valne

As at 30 June 2018
(Saudi Arabian Riyals)
30 June 31 December 1 January
Notes 2018 2017 2017
19,262,321 15,260,035 41,111,955
7 576,918,149 485,137,860 435,432,320
6 - 12,994,380 -
460,000 - 60,000
596,640,470 513,392,275 476,604,275
6 10,524,672 8,823,521 -
8 2,611,268 2,177,063 1,903,794
426,847 356,891 298,993
13,562,787 11,357,475 2,202,787
583,077,683 502,034,800 474,401,488
2,227,630 2,273,987 2,273,987
261.7480 220.7729 208.6210

The accompanying notes 1 to 15 form an integral part of these condensed interim financial statements,



GLOBAL SAUDI EQUITY FUND

An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
For the six-month period ended 30 June 2018

(Saudi Arabian Riyals)

INCOME

Net gain from investments
Dividend income
Other income

Total income

EXPENSES
Management fee

Other expenses

Total expenses

Net profit for the period

Other comprehensive income for the period

Total comprehensive income for the period

Notes

7.1

o Co

For the six-month period

ended 30 June
2018 017
85,396,285 31,218,276
11,912,900 10,922,500
104 11,839
97,309,289 42,152,615
4,742,188 4,089,900
912,268 569,980
5,654,456 4,659,880
91,654,833 37,492,735
91,654,833 37,492,735

The accompanying notes 1 to 15 form an integral part of these condensed interim financial statements.



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)

CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)

For the six-month period ended 30 June 2018

(Saudi Arabian Riyals)

OPERATING ACTIVITIES
Net profit for the period

Adjustment to reconcile net profit for the period to net cash
generated from / (used in) operating activities:

Net gain from investments

Changes in operating assets and liabilities:

Purchase of investments at fair value through profit or loss
Proceeds from sale of investments at fair value through profit
or loss

Receivable from broker

Payable to broker

Dividend receivable

Management fee payable

Accrued expenses and other liabilities

Net cash generated from / (used in) operating activities

FINANCING ACTIVITIES

Payment against redemption of units

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at the end of the period

For the six-month period ended

30 June
2018 2017
91,654,833 37,492,735
(85,396,285) (31,218,276)
6,258,548 6,274,459
(543,084,446) (299,714,509)
536,700,442 299,711,936
12,994,380 (84,755,389)
1,701,151 45,868,097
(460,000) (937,000)
434,205 170,843
69,956 9,175
14,614,236 (33,372,788)
(10,611,950) -
(10,611,950) —
4,002,286 (33,372,788)
15,260,035 41,111,955
19,262,321 7,739,167

The accompanying notes 1 to 15 form an integral part of these condensed interim financial statements.



GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY ATTRIBUTABLE TO THE
UNITHOLDERS (UNAUDITED)
For the six-month period ended 30 June 2018
(Saudi Arabian Riyals)

For the six-month period ended

30 June
2018 201

Equity attributable to the Unitholders at the beginning of the

period 502,034,800 474,401,488
Total comprehensive income for the period 91,654,833 37,492,735
Changes from unit transactions:
Value of units redeemed | 10,611,950] [ ~ |
Net change from units transactions 10,611,950 - --
Equity attributable to the Unitholders at the end of the period 583,077,683 511,894,223

Units transactions (numbers):
Transactions in units for the period ended are summarised as follows:

For the six-month period ended

30 June
2018 2017
Units at the beginning of the period 2,273,987 2,273,987
Units redeemed | 46,357] [ -
Net change from unit transactions 46,357 -
Units at the end of the period 2,227,630 2,273,987

The accompanying notes 1 to 15 form an integral part of these condensed interim financial statements.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

REPORTING ENTITY

Global Saudi Equity Fund (the “Fund™) is an open-ended Saudi Riyal denominated investment fund
created by agreement between Global Investment House Saudia (the “Fund Manager”) and investors
(the “Unitholders™) in the Fund. The objective of the Fund is long-term capital growth through
investment in equities traded on the Saudi stock market.

The Fund was established on 21 Dhul Qadah 1429H (corresponding to 19 November 2008) per
approval from the Capital Market Authority (“CMA”) and commenced its operations on 28 January
2009.

The Fund appointed HSBC Securities Limited to act as its custodian, administrator and registrar.
During 2010, the Fund transferred the responsibility of registrar and administration to the Fund
Manager. HSBC Securities Limited continues to act as custodian of the Fund. The related fees are paid
by the Fund.

In dealing with the Unitholders, the Fund Manager considers the Fund as an independent accounting
unit. Accordingly, the Fund Manager prepares separate condensed interim financial statements for the
Fund.

'The books and records of the Fund are maintained in the Kingdom of Saudi Arabia in Saudi Arabian
Riyals (“SAR”) which is the Fund’s functional currency.

The Fund is governed by the Investment Fund Regulations (the “Regulations™) issued by the CMA on
3 Dhul Hijja 1427H (corresponding to 24 December 2006) and amended by the Capital Market
Authority on 16 Sha’aban 1437H (corresponding to 23 May 2016), detailing requirements for all funds
within the Kingdom of Saudi Arabia.

BASIS OF ACCOUNTING

Statement of compliance

These condensed interim financial statements have been prepared in accordance with International
Accounting Standard 34 “Interim Financial Reporting™ (“IAS 34”) as endorsed in the Kingdom of
Saudi Arabia and to comply with the applicable provisions of the Investment Funds Regulation
issued by Capital Market Authority, the Fund’s Terms and Conditions and the Information
Memorandum.

For all periods up to and including the year ended 31 December 2017, the Fund prepared its financial
statements in accordance with generally accepted accounting standards as issued by Saudi
Organization for Certified Public Accountants (“SOCPA™). The condensed interim financial
statements for the six-month period ended 30 June 2018 are the first financial statements of the Fund
prepared in accordance with IFRS and IFRS 1 First-time Adoption of International Financial
Reporting Standards has been applied. These condensed interim financial statements do not include
all of information required for full set of annual financial statements prepared under IFRS.

An explanation of how the transition to IFRSs has affected the reported financial position, financial
performance and cash flows of the Fund is provided in note 12.

Basis of measurement
These condensed interim financial statements have been prepared under the historical cost
convention, except for investments at fair value through profit or loss, which are measured at fair

value, using the accrual basis of accounting and the going concern concept. The interim results may
not be indicative of the Fund’s annual results of operations.

5
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

FUNCTIONAL AND PRESENTATION CURRENCY

These condensed interim financial statements have been presented in SAR, which is the functional
currency of the Fund.

USE OF ESTIMATES AND JUDGMENTS
The preparation of financial statements requires management to make judgments, estimates and
assumptions that affect the application of policies and reported amounts of assets, liabilities, income

and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized prospectively.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted are as follows:

Dividend income

Dividend income is recognized in statement of income on the date on which the right to receive
payment is established. For quoted equity securities, this is usually the ex-dividend date. Dividend
income from equity securities designated as at FVTPL recognized in profit or loss in a separate line
item.

Zakat and income tax

Zakat and income tax are the obligations of the Unitholders and are not provided for in these financial
statements.

Provisions

Provisions are recognized whenever there is present obligation (legal or constructive) as a result of
a past event and it is probable that an outflow of resources will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation.

Cash and cash equivalents

Cash and cash equivalents represents cash maintained with the custodian held under omnibus account
with a local bank and are available to the Fund without any restrictions.

Accrued expenses

Liabilities are recognised for amounts to be paid in the future for goods or services received, whether
billed by the suppliers or not.

Expenses

Expenses arc recognised on an accrual basis.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities

Policy applicable before 1 January 2018

Investments held for trading

Investment securities purchased for trading are initially recognized at cost on the trade date and are
subsequently measured at their market values. The unrealized gains and losses from revaluation of
investments held for trading and realized gains and losses from sale of investments held for trading
are recognized in the statement of income.

Financial liabilities

The Fund classifies its financial liabilities at amortised cost and initially recognized initially at fair
value less any directly attributable transaction costs. Subsequent to initial recognition, these are
measured at amortized cost using the effective yield method.

Policy applicable after 1 January 2018

Classification of financial assets

On initial recognition, a financial asset is classified and measured at amortized cost, FVOCI or
FVTPL.

Financial Asset ai amortized cost

A financial asset is measured at amortized cost if it meets both of the following conditions and is
not designated as at FVTPL:

¢ the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

* the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

The financial instruments not measured at fair value are short-term financial assets whose carrying
amounts are a reasonable approximation of fair value. The Fund Manager classifies cash and cash
equivalents, receivable from broker and dividend receivables as financial assets at amortized cost.

Financial Asset at fair value through other comprehensive income ("FVOCI”)

A financial asset is measured at fair vatue through FVOCI only if it meets both of the following
conditions and is not designated as at FVTPL.

e itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of
principle and interest on the principle amount outstanding,

On initial recognition of an equity investment that is not held for trading, the Fund Manager may
irrevocably elect to present subsequent changes in fair value in OCI. This election is made on an
investment-by-investment basis.

The Fund does not have any debt or equity instruments classified at FVOCT and thus this does not
apply to the Fund.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities (Continued)
Classification of financial assets (Continued)
Financial Asset at fair value through profit or loss (“FVTPL”

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measure at FVTPL.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis
are measured at FVTPL because they are neither held to collect contractual cash flows nor held both
to collect contractual cash flows and to sell financial assets. Investment in equity securities are
classified under this category.

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition, except in the period after
the Fund changes its business model for managing financial assets.

Classification of financial liabilities

Financial liabilities includes management fee payable, payable to broker, accrued expenses and other
current liabilities and are classified as financial liabilities at amortized cost.

Initial recognition and measurement

Financial assets at FVTPL are initially recognized on the trade date, which the date on which the
Fund becomes a party to the contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

Financial assets at FVTPL are initially recognized at fair value, with transaction costs recognized in
statement of income. Financial assets or financial liabilities not FVTPL are initially recognized at
fair value plus transaction costs that are directly attributable to their acquisition or issue.

Net gain from financial assets at FVTPL includes all realized and unrealized fair value changes and
foreign exchange differences, but excludes commission and dividend income. Net realized gain from
financial assets at FVTPL is calculated using the average cost method.

Financial assets and liabilities at amortized cost are initially measured at fair value including direct
and incremental transaction costs and subsequently measured at amortized cost. The amortized cost
is the amount at which the financial asset or financial liability is measured on initial recognition,
minus principle repayments, plus or minus the cumulative amortization using the effective interest
method of any difference between the initial amount recognized and the maturity amount, minus any
reduction for impairment.

Derecognition

The Fund derecognizes a financial asset when the contractual rights to the cash flow from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Fund neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

SIGNTFICANT ACCOUNTING POLICIES (CONTINUED)

Derecognition (Continued)

On derecognition of the financial asset, the difference between the carrying amount of the asset (or
the carrying amount allocated to the portion of the asset that is derecognised) and the consideration
received (including any new asset obtained less any new liability assumed) is recognized in profit or
loss. Any interest in such transferred financial assets that is created or retained by the Fund is
recognized as a separate asset or Liability.

The Fund enters into transactions whereby it transfers assets recognized on its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets or
a portion of them. If all or substantially all of the risk and rewards are retained, then the transferred
assets are not derecognized. Transfers of assets with retention of all or substantially all of the risks
and rewards include sale and repurchase transactions.

The Fund derecognize a financial liability when its contractual obligations are discharged or
cancelled, or expire.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Fund has legally enforceable right to offset the amounts
and intends either to settle them on a net basis or to realize the asset and settle them liability
simultaneously.

Income and expenses are presented on a net basis for gain and losses from financial instruments at
FVTPL and foreign exchange gains and losses.

Standards issued but not yet effective

A number of amendments and standard are effective for the period beginning on or after 1 January
2019 and earlier application is permitted; however, the Fund has not early applied these new
amendments and standard in preparing these financial statements as these do not have material
impact on the Fund’s financial statements

Explanation to transition to IFRSs

IFRS contains a new classification and measurement approach for financial assets that reflects the
business model in which assets are managed and their cash flow characteristics. IFRS 9 contains
three principal classification categories for financial assets: measured at amortised cost, FVOCI and
FVTPL. The transition to IFRS has resulted in elimination of the existing SOCPA GAAP categories
of held to maturity, loans and receivables and available for sale.

As all of Fund’s investments are held for trading and evaluated on a fair value basis, they continue
to be classified as fair value through profit or loss up under IFRS. The transition to IFRS therefore
has not resulted in any change to the classification or measurement of financial instruments, in either
the current or prior period. As a result, the transition to IFRS does not have material impact on the
Fund’s financial statements.

RECEIVABLE FROM AND PAYABLE TO BROKER

Effective from 23 April 2017, Tadawul amended the settlement cycle of listed securities to (T+2).
The settlement cycle refers to the period between trade execution, registration of securities’
ownership transferal, and actual payment for the transaction value. Receivables from broker and
payable to broker have been recorded in these condensed interim financial statements for sale and
purchase trades that were affected immediately before the end of the period.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund

(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT

For the six-month period ended 30 June 2018

(Saudi Arabian Riyals)
7. INVESTMENTS
30 June 31 December
2018 2017
Investments measured at fair value through profit or loss 576,918,149 -
Investments held for trading - 485,137,860
576,918,149 485,137,860
7.1  Below are the details of net gain from investments for the six-month period ended 30 June:
2018 2017
Realized gain on investments at fair value through profit or
loss 8,446,233 -
Unrealized gain on investments at fair value through profit
or loss 76,950,052 -
Realized gain on investments held for trading - 2,626,621
Unrealized gain on investments held for trading - 28,591,655
85,396,285 31,218,276

7.2 Investments at fair value through profit or loss are investments in equity securities that are held-for-
trading and listed on Saudi Stock Exchange (“Tadawul”). Following is the sectoral exposures as at

reporting date:

30 June 2018: % of Fair Fair Unvrealised
value value Cost gain / (loss)
Sectors
Banks and financial services 4583 264,419,300 211,254,792 53,164,508
Petrochemical industries 26.02 150,109,000 127,472,370 22,636,630
Insurance 7.84 45,216,000 47,513,514 (2,.297,514)
Retail 7.53 43,442,749 41,878,840 1,563,909
Real estate development 4.98 28,736,000 28,067,226 668,774
Telecommunication and information
technology 4.21 24,314,600 23,062,411 1,252,189
Energy and utilities 2.67 15,415,500 15,541,593 (126,093)
Health care equipment and services 0.91 5,265,000 5,177,350 87,650
Total 100 576,918,149 499,968,097 76,950,652
31 December 2017 % of Fair Fair Unrealised
value value Cost gain / (loss)
Sectors
Banks and financial services 4220 204,747,750 193,153,037 11,594,713
Petrochemical industries 21.87 106,100,250 98,756,563 7,343,687
Insurance 9.95 48,283,050 42,876,440 5,406,610
Retail 11.68 56,672,860 53,643,786 3,029,074
Real estate development 5.54 26,887,750 31,658,846 (4,771,096)
Telecommunication and information
technology 4.20 20,355,200 20,202,021 153,179
Energy and utilities 1.19 5,754,000 4,700,742 1,053,258
Health care equipment & services 2.54 12,320,000 11,906,200 413,800
Industrial investment 0.83 4,017,000 3,854,526 162,474
Total 100 485,137,860 460,752,161 24,385,699
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO TEE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018
(Saudi Arabian Riyals)

TRANSACTIONS WIT:1 RELATED PARTIES

Related parties of the Fund include the Fund Manager, custodian of the Fuad and the Fund Board.
In the ordinary course of its activities, the Fund transacts with the Fund Manager and its custodian
(refer note 1).

The Fund pays a management fee to the Fund Manager calculated at an annual rate of 1.75% of the
equity value accrued on a daily basis.

The Fund also pays an adiinistration fee to the Fund Manager calculated at an annual rate of 0.13%
of the equity value accrued on a daily basis.

A custodian fee is accrued on the portfolio value of the Fund on a daily basis and payable on a
monthly basis, in accordance with the following and subject to the respective annual minimum fee.

Portfolio value of the Fund Rate Percentage (%)
USD 0 to 50 million 0.15
USD 50 to 100 million 0.135
USD 100 to 200 million 0.12
USD 200 million and above 0.10

Trade transactions on the Sandi stock exchange are executed through the Fund’s custodian.

In addition to the transactions disclosed elsewhere in the financial statements, transactions with
related parties for the years ended 30 June are as follows:

Related party Nature of transactions 2018 2017
The Fund Manager — Management fees 4,742,188 4,089,900
Global Investment House
Sandia Administration fees 352,303 303,821
HSBC Securities Limited
(the CustOdiaIl) Custodian fees 259,879 227,720
The Unitholders’ transactions for the periods ended 30 June are as follows:
Related party Nature of transactions 2018 2017
The Fund Manager — Global

Investment House Saudia Redemption of units 45,907
Parent of the Fund Manager - Global

Investment House Kuwait* Redemption of units 450 --

Outstanding balances with related parties are as at reporting date are as follows:

Related party

‘The Fund Manager —
Global Investment House
Saudia

HSBC Securities Limited
(the Custodian)

The Fund Board

Nature of transactions

Management fee payable

Administration fee payable

Custodian fee payable
Meetings fee payable
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30 June 31 December
2018 2017
2,611,268 2,117,063
193,979 161,725
147,598 122,516
9,918 20,000
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018
(Saudi Arabian Riyals)

TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

The Unitholders’ account as at reporting date included the following:

30 June 31 December

Units held by: 2018 2017
The Fund Manager 45,908 91,815
Parent of the Fund Manager — Global Investment House

Kuwait* 2,171,722 2,172,172
The Fund Board member 10,000 10,000

* These investments have been made by the Parent of the Fund Manager, on behalf of their clients.

OTHER EXPENSES
For the six-month period
ended
30 June 30 June
2018 2017
Administration fee (note 8) 352,303 303,821
Custody fee (note 8) 259,879 227,720
Others 300,086 38,439
912,268 569,980
FAIR VALUE MEASUREMENT

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability

When available, the Fund measures the fair value of an instrument using the quoted prices in an
active market for that instrument. A market is regarded as active if transactions for the asset or
liability take place with sufficient frequency and volume to provide pricing information on an on-
going basis. The Fund measures instruments quoted in an active market as per the official closing
price in the related stock exchange where the instrument is traded.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximize
the use of relevant observable inputs and minimize the use of unobservable inputs. The chosen
valuation technique incorporates all of the factors that market participants would take into account
in pricing a transaction.

The Fund recognizes transfers between levels of the fair value hierarchy as at the end of the reporting
period during which the change has occurred.

12
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

FAIR VALUE MEASUREMENT (CONTINUED)

Valuation models

The fair values of financial instruments that are traded in active markets are based on prices obtained
directly from an exchange on which the instruments are traded or obtained from a broker that
provides an unadjusted quoted price from an active'market for identical instruments. For all other
financial instruments, the Fund determines fair values using other valuation techniques,

For financial instruments that trade infrequently and have little price transparency, fair value is less
objective and requires varying degrees of judgement depending on liquidity, uncertainty of market
factors, pricing assumptions and other risks affecting the specific instrument.

The Fund measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements.

Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical instruments.

Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly
(i.e. as prices) or indirectly (i.e. derived from prices). This category includes instruments valued
using: quoted market prices in active markets for similar instruments; quoted prices for identical or
similar instruments in markets that are considered less than active; or other valuation techniques in
which all significant inputs are directly or indirectly observable from market data.

Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation
technique includes inputs not based on observable data and the unobservable inputs have a
significant effect on the instrument’s valuation. This category includes instruments that are valued
based on quoted prices for similar instruments but for which significant unobservable adjustments
or assumptions are required to reflect differences between the instruments.

The Fund values equity securities that are traded on an approved stock exchange at their last reported
prices. To the extent that equity securities are actively traded and valuation adjustments are not
applied, they are categorized in Level 1 of the fair value hierarchy, hence the Fund’s assets recorded
at fair value have been categorized based on fair value hierarchy Level 1

Listed equity securities are valued using quoted prices in an active market for an identical instrument
(Level 1 measurement).

Carrying amounts and fair value

The table below analyses financial instruments measured at fair value at the reporting date by the
level in the fair value hierarchy into which the fair value measurement is categorized. The amounts
are based on the values recognized in the statement of financial position. All fair value measurements
below are recurring.

For the purpose of fair value disclosures, the Fund has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. The following table shows the carrying amounts and fair values of
financial instruments including their levels in the fair value hierarchy. It does not include fair value
information of for financial assets and financial liabilities not measured at fair value if the carrying
amount is a reasonable approximate of fair value:
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018
(Saudi Arabian Rivals)

FAIR VALUE MEASUREMENT (CONTINUED)

Carrying amounts and fair value (Cantinaed)

30 June 2018
Carrying

Financial assets at fair value Value Level 1 Level 2 Level3 Total
Investments at fair value through

profit or loss 576,918,149 576,918,149 -- -~ 576,918,149

31 December 2017

Financial assets at fair value Carrving Value Levell Level 2 Level 3 Total
Investments at fair value through

profit or loss 485,137,860 485,137,860 - -- 485,137,860

FINANCIAL RISK MANAGEMENT
Exposure

Risk management is an integral part of the investment and the operational process. Risk management
can be distinguished in financial risk management, operational risk management and independent
risk measurement. Financial risk management encompasses all elements of the investment process.
A number of risk management systems allow Fund to notice any deviations from intended
positioning and targets. Operational risk management encompasses the four areas of potential losses:
processes, systems, people and external events.

The Operations department is primarily responsible for identifying and controiling risks. The Board
of Directors supervises the Investment Manager and is ultimately responsible for the overall risk
management of the Fund

The Fund has exposure to the following risks from financial instruments:

a) credit risk

b) liquidity risk

c) market risks; and
d) operational risk

Risk management framework
Financial instruments and associated risks
The Fund primarily aims to invest in a diversified portfolio consisting of listed equities in Saudi

Arabia. The nature and extent of the financial instruments outstanding at the Statement of Financial
Position date and the risk management policies employed by the Fund are discussed below.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

FINANCIAL RISK MANAGEMENT (CONTINUED)
Risk management framework (Continued)
Financial instruments and associated risks (Continued)

The Portfolio Management Team has been given discretionary authority to manage the assets in line
with the Fund’s investment objectives. Compliance with the target asset allocations and the
composition of the portfolio are monitored by the portfolio management team on a weekly basis. In
instances where the portfolio has diverged from target asset allocations, the Portfolio Manager is
obliged to take actions to rebalance the portfolio in line with the established targets, within
prescribed time limits.

The Fund uses different methods to measure and manage the various types of risk to which it is
exposed; these methods are explained below.

Market risk

‘Market Risk’ is the risk that changes in market prices — such as commission rates, foreign exchange
rates, equity prices and credit spreads — will affect the Fund’s income or the fair value of its holdings
in financial instruments.

The Fund’s strategy for the management of market risk is driven by the Fund’s investment objective
as per Fund’s terms and conditions.

The Fund’s market risk is managed by the investment manager in accordance with the policies and
procedures in place. The Fund’s market positions are monitored on a daily basis by the portfolio
manager.

i) Foreign exchange risk/currency risk

Foreign currency risk arises as the value of future transactions, recognized monetary assets and
monetary liabilities denominated in other currencies fluctuate due to changes in foreign exchange
rates. The Fund does not invests in financial instruments or enters into transactions that are
denominated in currencies other than its functional currency, hence, is not exposed to this risk.

Commission rate risk

Commission rate risk arises from the possibility that the changes in commission rates will affect
either the fair values or the future cash flows of financial instruments. The Fund Manager monitors
positions daily to ensure maintenance of positions within established gap limits, if any. The Fund is
not subject to commission rate risk on its investments.

(iii} Other price risk

Other price risk’ is the risk that the fair value of the financial instrument will fluctuate as a result of
changes in market prices (other than those arising from commission rate risk or currency risk),
whether caused by factors specific to an individual investment or its issuer or factors affecting all
instruments traded in the market. Material investments within the portfolio are managed on an
individual basis and all buy and sell decisions are approved.
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GLOBAL SAUDI EQUITY FUND
An open-ended mutual fund
(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
For the six-month period ended 30 June 2018

FINANCIAL RISK MANAGEMENT (CONTINUED)

Risk management framework (Continued)

(a) Market risk (Continued)

(iii) Other price risk (Continued)

M)

The fair value of individual securities may fluctuate as a result of e.g. company specific news, broad
market movements, interest rate risk or foreign currency movements. The Fund Manager
continuously monitors the (potential) determinants of the value of the securities held and the total
portfolio value. As such, risk management is an integral part of investment management which
comprises security selection and portfolio construction. The exposures in various stocks, and
economic sectors and country are frequently monitored, measured and managed against the norms
which have been defined for those exposures

All of the Fund's listed investments in equity securities that are listed on Saudi Stock Exchange
(Tadawul). For such investments classified as held for trading, a 10% increase in the Saudi Stock
Exchange (Tadawul) at the reporting date would have increased equity by SAR 57.69 million; an
equal change in the opposite direction would have decreased equity by SAR 57.69 million.

The Fund Manager endeavors to minimize the risk through diversification across various sectors of
the Saudi stock market. Further. the Fund Manager has established risk guidelines to manage its
equity price risk.

Credit risk

Credit risk is the risk that counterparty to a financial instrument will fail to discharge an obligation
or commitment that it has entered into with the Fund, resulting in a financial loss to the Fund. It
arises principally form, cash and cash equivalents, receivable from broker and dividend receivables.
The Fund’s policy over credit risk is to minimize its exposure to counterparties with perceived higher
risk of default by dealing only with counterparties that meet the certain credit standards.

The Fund’s activities may give rise to settlement risk. “Settlement risk” as the risk of loss due to the
failure of an entity to honor its obligations to deliver cash, securities or other assets as contractually
agreed. For the majority of transactions, the Fund mitigates this risk by conducting settlements
through a broker to ensure that a trade is settled only when both parties have fulfilled their contractual
settlement obligations.

Analysis of credit quality

The Fund’s cash and cash equivalents are held with custodian held under omnibus account with a
local bank having sound credit ratings. Credit risk relating to unsettled transactions is considered
small due to the short settlement period involved and the high credit quality of the broker used. The
portfolio management team monitors the financial position of the broker on a regular basis. The
Fund has not offset any financial asset and financial liabilities in the statement of financial position.
The Fund does not have enforceable master netting or similar arrangement that covers similar
financial instruments.

Allowance for impairment

The Fund does not have any impairment of assets, so no impairment allowance is provided in these
condensed interim financial statement.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
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FINANCIAL RISK MANAGEMENT (CONTINUED)
Risk management framework (Continued)
Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle
its obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund’s terms and conditions provide for subscription and redemption of units on every valuation
day and it is, therefore, exposed to the liquidity risk of meeting unitholder redemptions on these
days. The Fund’s financial liabilities primarily consist of payables which are expected to be settled
within one month from the statement of financial position date.

The Fund Manager monitors liquidity requirements by ensuring that sufficient funds are available
to meet any commitments as they arise, either through new subscriptions or liquidation of the
investment portfolio.

The Fund’s investments in listed securities are considered to be readily realizable because they are
actively traded on Tadawul.

Operational risk

Operational risk is the risk of direct or indirect loss arising from a variety of causes associated with
the processes, technology and infrastructure supporting the Fund’s activities either internally or
externally at the Fund’s service provider and from external factors other than credit, liquidity,
currency and market risks such as those arising from the legal and regulatory requirements.

The Fund’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns to Unitholders.

The primary responsibility for the development and implementation of control over operational risks
rests with the Risk Management Team. This responsibility is supported by the development of
overall standard for the management of operational risk, which encompasses the controls and
processes at the service providers and the establishment of service levels with the service providers,
in the following areas:

- documentation of controls and procedures;
- requirements for:
o appropriate segregation of duties between various functions, roles and responsibilities;
o reconciliation and monitoring of transactions; and
o periodic assessment of operational risks faced,
- the adequacy of controls and procedures to address the risks identified;
- compliance with regulatory and other legal requirements;
- development of contingency plans;
training and professional development;
cthical and business standards; and
- risk mitigation, including insurance if this is effective
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(MANAGED BY GLOBAL INVESTMENT HOUSE SAUDIA)
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENT
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(Saudi Arabian Riyals)

EXPLANATION OF TRANSITION TO IFRS

As stated in note 2, these are the Fund’s first financial statements prepared in accordance with IFRSs.
The accounting policies set out in note 5 have been applied in preparing the condensed interim
financial statements for six-month period ended 30 June 2018 and in the preparation of an opening

IFRS statement of financial position at 1 January 2017 (the Fund’s date of transition) except for
IFRS 9 as disclosed in note 13.

The transition from previous GAAP i.e. generally accepted accounting standards in the Kingdom of
Saudi Arabia as issued by SOCPA to IFRSs has no significant impact on the Fund’s financial
position, comprehensive income, statement of changes in equity attributable to Unitholders and cash
flows.

IMPACT OF CHANGE IN ACCOUNTING POLICIES

Adoption of IFRS 9 “Financial Instruments” (IFRS 9)

The Fund has adopted IFRS 9 with a date of transition of 1 January 2018, opting to apply exemption
allowed under IFRS 1 “First-time Adoption of International Financial Reporting Standards” from
retrospective application. Accordingly, comparative information has been presented under the
previous GAAP.

The assessment relating to determination of business model within which a financial instrument is
held and classification and measurements of all of the Fund’s financial instruments have been made
based on the facts and circumstances that existed at the date of transition.

As all of Fund’s investments are either held for trading and/or managed and evaluated on a fair value
basis, they have remained classified as fair value through statement of income profit or loss up to
upon adoption of IFRS 9. The adoption of IFRS 9 therefore has not resulted in any change to the
classification or measurement of financial instruments, in either the current or prior period. So, no
separate reconciliation statement is prepared to reconcile the financial position balances from
previous GAAP to IFRS 9.

The following table shows the original measurement categories in accordance with previous GAAP

and the new measurement categories under IFRS 9 for the Fund’s financial assets as at 1 January
2018.

Original
New carrying New
Classification classification  value under carrying
under previous under previous value under
GAAP IFRS 9 GAAP IFRS 9

Financial assets
Cash and cash . .
equivalents Amortized cost  Amortizedoost 45500535 15960,035

Investments at
Investments E:E':aﬁigs held fair value through

profit or loss 485,137,860 485,137,860
Receivable from
broker Amortized cost Amortized cost 12,994,380 12,994,380
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IMPACT OF CHANGE IN ACCOUNTING POLICIES (CONTINUELD)

Adoption of IFRS 9 “Financial Instruments” (IFRS 9) (Continued)

Original
New carrying New
Classification classification  value under carrying
under previous under previous value under
GAAP TIFRS 9 GAAP __IFRSY9

Financial liabilities
Payable to broker Amortized cost Amortized cost 8,823,521 8,823,521
Management fee
payable Amortized cost Amortized cost 2,177,063 2,177,063
Accrued expenses
and other current
liabilities Amortized cost Amortized cost 356,891 356,891

Adoption of IFRS 15 “Revenue from Contracts with Customers” (IFRS 15)

The Fund has adopted IFRS 15 “Revenue from Contracts with Customers” with a date of transition of 1
January 2018.

The Fund has opted to apply exemption under IFRS 1 “First-time Adoption of International Financial
Reporting Standards” from retrospective application; therefore, the comparative information has been
presented under the previous GAAP.

Further, the transition has not resulted in any change to the revenue recognition policy in either current
or prior period.

LAST VALUATION DAY

The Fund’s units are valued on Sunday and Tuesday and units price is announced on the following
business day. The last valuation day for the purpose of preparation of these financial statements was
30 June 2018 (2017: 30 June 2017).

APPROVAL OF CONDENSED INTERIM FINANCIAL STATEMENT

The condensed interim financial statements of the Fund were approved by the Fund’s Board on 2 Dhul -
Hijjah 1439H (Corresponding to 13 August 2018).
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